Introduction
Due to its importance, the housing sector has always been the topic of much discussion. In recent times, it is even more so due to the GFC of 2007/09/10 and a possibility of a double-dip recession in 2015/16.
1 With respect to the housing sector, if anything, the GFC has highlighted the need for additional research on understanding how housing markets work. While a pre-GFC increase in house prices was shared with many other countries (Kim and Renaud, 2009) , there has been no material GFC instigated correction in house prices in Australia. In fact, quite the opposite happened in that post-GFC house prices continued rising This is especially evident in Melbourne where, according to the ABS (2010), in the year to September 2010 quarter (from the corresponding quarter of the previous year), established house prices increased the most among all the capital cities (18.8 per cent).
2 Though impressive, the house price increase in Melbourne for the year to September 2010 quarter was lower than the increases recorded in the previous threequarters: 24.3 per cent in the year to June 2010 quarter, 27 per cent in the year to March 2010 quarter and 19.5 per cent in the year to December 2009 quarter.
Ongoing house price inflation and the consequent decline in housing affordability have been headline issues in Australia for some time now (e.g. Berry, 2003; Burke and Hayward, 2001 ). This is bad news for people living in Australia for at least two reasons: (i) a deterioration in housing 6
The Geography of Housing Affordability and Housing Investment Opportunity: A Case Study of Melbourne affordability has a substantial impact on living standards (housing costs take up an increasing share of the typical household budget) and (ii) reduced access to affordable housing yields a range of non-shelter social issues (see Bridge et al., 2003) .
Once regarded as part of a cyclical trend which would self-correct over time, housing affordability looks to have become an issue that is here to stay (Lamont, 2008; Wood and Stoakes, 2006) . As previously implied, contrary to other developed economies, Australia has experienced a long-run deterioration in housing affordability even between housing price boom cycles. After the last housing price boom cycle (ending with the emergence of the GFC in 2007), housing affordability stress levels remained high because house prices did not fall back as in other countries (such as the US and the UK) to levels prevailing before the boom. According to Burke and Hulse (2010) , the Australian housing market was barely affected by the GFC: "there was a slight hiccup and then borrowing, construction and house price inflation continued on its precrisis course". The house price boom that came after the GFC (started in late 2009) has ratcheted housing affordability stress to yet higher levels. Demographia (2009) in its measurement and ranking of housing affordability in English-speaking countries (Australia, Canada, Ireland, New Zealand, UK and US) observed that over the 2008/09 period, house prices declined in all analysed markets except Australia, causing housing affordability to generally improve. Not surprisingly, media headlines frequently publicise the hardship being experienced by lower and even middle-income households with their inability to achieve "the great Aussie dream" of homeownership and tenants experiencing hardships with increasing rents and record low vacancy rates.
After providing a review of contemporary housing affordability measures in the previous chapter, the focus of this chapter is on examining the geography of housing affordability and housing investment opportunity in Melbourne, Australia. The focus of this study is on housing affordability as measured by the Median Multiple indicator.
3 The Median Multiple is commonly recognised as an easily understood indicator of the structural health of residential markets, which allows for meaningful housing affordability comparisons.
A review of the literature on housing affordability shows that most examinations of housing affordability focus on the national, state, regional and city levels. Analysis on the national level constitutes a wide generalisation masking significant differences within national boundaries. For example, Demographia (2009) recognises the limitations of examining housing affordability by solely focusing on national data
